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To the Stockholders of 
Peerless Motor Car Corporation: 

TTEREWITH is submitted the Annual Report of Peerless Motor Car 
A A Corporation for the year ended December 31, 1925. 

At a special meeting of stockholders of the Peerless Truck and Motor Cor¬ 
poration held September 22, 1925, the name of the corporation was changed 
to Peerless Motor Car Corporation, and on December 1, 1925, the corporation 
caused its subsidiary, The Peerless Motor Car Company, to transfer to it, 
all of the property and assets held by the Peerless Motor Car Company, 
therefore, on December 1, 1925, having qualified to do business in the State 
of Ohio, this corporation became the operating company. 

As was called to the attention of the stockholders in my letter of March 
20, 1925, the present management assumed charge of the business on February 
16, 1925. 

The net profit for the nine months, March 31 to December 31, 1925, 
amounted to $407,318.63, after substantial charge-offs for past model tools 
and dies and for tools and development expense for the introduction of two 
new models, the popular priced Model 6-80 line, deliveries of which began in 
November 1925, and the Model 69 eight-cylinder line, which made its appear¬ 
ance at the National Automobile Shows in January 1926. Deficit for the first 
quarter of 1925 amounted to $280,514.58, leaving a net operating profit 
for the year of $126,804.05. Notwithstanding the fact that we developed and 
put on the market two new lines of Peerless cars, the corporation closed the 
year with no funded debt or bank loans, and with a ratio of quick assets to 
liabilities of more than 4 to 1. 

Through economies in manufacturing and distribution costs, savings have 
been effected which enabled the corporation to make substantial reductions 
in the list prices of its cars. 

It is our belief that the greatest addition to the assets of the corporation 
made during the past year is the expansion of the corporation’s distributor 
and dealer organization. This expansion includes some of the most successful 
merchandisers of automobiles in the industry and insures a constantly in¬ 
creasing outlet for the corporation’s product. 

The management looks forward to a year of successful business for the 
corporation in 1926. 

Respectfully submitted on behalf of the Board of Directors by— 

Edward Ver Linden 

President and General Manager 
PEERLESS MOTOR CAR CORPORATION 

March 17, 1926 
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ERNST 8c ERNST 

UNION TRUST BUILDING 

CLEVELAND 

Board of Directors and Stockholders 
Peerless Motor Car Corporation 
Cleveland 

Gentlemen: 

W E have audited the books of account and record of the Peerless Motor 
Car Corporation, Cleveland, as of the close of business December 
31, 1925, and submit herewith Consolidated Balance Sheet as of that date, 
together with Consolidated Income and Expense Statement and Surplus 
Account for the year then ended. In this connection, however, we have not 
made a detailed audit of all the numerous transactions entering into the opera¬ 
tions or handling of the Companies’ funds for the period stated. 

Cash balances of record December 31, 1925, have been fully accounted 
for by us and we have inspected or otherwise satisfactorily accounted for 
Notes Receivable and Securities Owned as represented. Accounts Receivable 
were verified as to total by trial balance of the individual accounts, and, based 
upon information obtained relative thereto, in our opinion, sufficient allow¬ 
ance has been made for any losses due to doubtful accounts reasonably antici¬ 
pated at this date. 

The Inventories are represented as taken and priced under the direction 
of the management. Used Cars are included at estimated realizable values and 
New Cars, Raw Materials, In Process, Parts, etc., upon the basis of the lower 
of cost or market value. We have accounted for all New and Used Cars 
represented and have made tests of the physical quantities represented in the 
Raw Materials and Parts Inventories. The entire Inventories have also been 
thoroughly tested by us as to clerical accuracy and prices used. 

Permanent Assets are represented in the accompanying Balance Sheet as 
valued on the Companies’ books, without appraisal by us. Allowance for 
Depreciation for the year ended December 31, 1925, in the amount of $372,- 
675.38, has been provided by charges against Operations and Surplus Accounts. 

All known Liabilities of the Consolidated Companies at December 31, 1925, 
disclosed by the records examined and information obtained by us have been 
fully provided for. This Balance Sheet is subject, however, to any necessary 
adjustment upon determination of the final liabilities of the Companies for 
prior years’ Taxes. 

The Parent Company’s name was changed during the year from the Peerless 
Truck and Motor Corporation to the Peerless Motor Car Corporation. The 
outstanding Capital Stock of the Parent Company at December 31, 1925, was 
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verified by us by direct correspondence with the Registrar and we have 
satisfactorily accounted for the outstanding stock of Subsidiaries and Inter- 
Company holdings. 


Subject to the foregoing, we hereby certify, that we have audited the 
books of account and record of the Peerless Motor Car Corporation, 
Cleveland, and subsidiary companies, as of the close of business Decem¬ 
ber 31, 1925, and that, in our opinion, based upon the records examined and 
information obtained by us, the accompanying Consolidated Balance Sheet 
is drawn up so as to correctly set forth the financial position of the combined 
Companies at that date, and the relative Consolidated Income and Expense 
Statement and Surplus Account are correct. 

Very truly yours 


March 13,1926 


ERNST & ERNST 

Certified Public Accountants 
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CONSOLIDATED 


PEERLESS MOTOR ( 


AND SUB: 

As of the close of busi^ 

ASSETS 

Current 

Cash on Hand and on Deposit. $ 578,371.97 

Customers* Notes and Accounts Re¬ 
ceivable, less Allowance for Doubtful 706,183.10 

Inventories—Based upon the lower of 
cost or market values: 

Finished Cars. $1,507,991.22 

Used Cars at Estimated Realizable 

Value. 258,109.09 

Raw Material, In Process, Parts, 

Accessories, Supplies, etc. 1,818,075.18 3,584,175.49 $4,868,730.56 


Other Assets 


Miscellaneous and Employees* Notes 
and Accounts Receivable, Advances, 

etc. 

Sundry Securities Owned. 


$ 71,369.23 

1,212.00 72,581.23 


Permanent 

Land, Buildings, Machinery and Equipment, based upon 
sound values as appraised by The Cleveland Real 
Estate Board and Lloyd-Thomas Company as of Jan¬ 
uary 1, 1923, with subsequent additions and deduc¬ 


tions, including allowances for depreciation. 4,885,100.38 

Patents, Franchises and Good Will . 1.00 

Deferred 

Prepaid Insurance, Corporate Taxes, etc. 33,088.27 
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$9,859,501.44 


































BALANCE SHEET 


:ar corporation 

3IDIARIES 

ess, December 31, 1925 

LIABILITIES 

Current 

Accounts Payable for Purchases, Ex¬ 
penses, etc. 

Unpaid Pay Rolls. 

Excise Taxes Payable. 

Note Payable of Subsidiary. 

Customers* Deposits and Credit Bal¬ 
ances... 

Accrued Real and Personal Taxes, etc... 

Nominal 

Capital Stock (Par Value $50.00 a Share) 

Peerless Motor Car Corporation 

Authorized.400,000 Shares 

Less: 

Unissued.161,411 

In Treasury... 10,000 171,411 Shares 

Outstanding.228,589 Shares 

Represented by Net Proceeds received" 
therefor. $6,327,560.20 

Surplus 

Balance December 31, 1925 •. 2,410,587.71 


$ 832,558.77 
47,620.01 
52,248.12 
1,506.85 

68,292.36 


$1,002,226.11 

119,127.42 


(Note A) Subsidiary Companies were reported as being guarantors on 
car sales financed aggregating $257,881.81 and endorsers on notes re¬ 
ceivable discounted amounting to $77,960.18. 

(Note B) This Balance Sheet is subject to any necessary adjustment upon 
determination of the final liability of the Company for prior years* Taxes 
and to the comments contained in our “Certificate,** included in and 
made a part of this report. 


$1,121,353.53 


8,738,147.91 


$9,859,501.44 
































CONSOLIDATED INCOME AND EXPENSE STATEMENT 


PEERLESS MOTOR CAR CORPORATION 
AND SUBSIDIARIES 

For the Year Ending December 31, 1925 


Income 

Net Sales (Excluding Inter-Company). $17,352,539.94 

Less: 

Cost of Sales, including Cost of Material, Labor and 
Manufacturing Expenses, exclusive of Depreciation.. $14,399,643.33 
Allowance for Depreciation. 195,024.36 14,594,667.69 

GROSS PROFIT $2,757,872.25 

Interest Earned and Other Income. 223,914.59 


TOTAL INCOME $2,981,786.84 

Expense 


Selling, General and Administrative. $2,193,026.12 

Service, Repair and Parts Department... 343,531.01 

Used Car Department. 207,210.03 $2,743,767.16 


Interest Paid and Miscellaneous other 

Deductions. 111,215.63 2,854,982.79 

NET PROFIT $ 126,804.05 
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CONSOLIDATED SURPLUS ACCOUNT 


PEERLESS MOTOR CAR CORPORATION 
AND SUBSIDIARIES 


For the Year Ending December 31, 1925 


Surplus December 31, 1924 


$2,461,434.68 


Addition 

Net Profit for the year ended December 31, 1925, as 
shown by Consolidated Statement of Income and 
Expense. $126,804.05 

Deduction 

Depreciation applicable to Appreciation, year 1925 177,651.02 


NET DEDUCTION 


50,846.97 


SURPLUS DECEMBER 31, 1925 


$2,410,587.71 
















DIRECTORS 

PEERLESS MOTOR CAR CORPORATION 

W. R. ANGELL 
GEORGE A. COULTON 
L. R. GERMAN 
H. C. ROBINSON 
VICTOR W. SINCERE 
C. E. SULLIVAN 
H. A. TREMAINE 
F. A. TRESTER 
EDWARD VER LINDEN 
FRED R. WHITE 
L. J. WOLF 


[10] 






























